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SUBJECT: Elimination of the Graduation Examination.

FISCAL ANALYST: ChrisBaker
PHONE NUMBER: 232-9851

FUNDSAFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

Summary of L egislation: Thisbill: (1) provides that a student is not required to pass the grade 10 ISTEP
examination (Examination) in order to graduate from high school; (2) provides for the placement of an
ISTEP+ diploma seal on the high school diploma of a graduate who passes the Examination; (3) provides
that a student who does not pass the Examination may be retested in any school year with the consent of the
student'sparent; (4) repeal sreferencesto the graduati on examination and the obsol ete grade 12 examination.

Effective Date: July 1, 2002.

Explanation of State Expenditures:. (1&3) Summary: This bill would remove the requirement that a
student pass the Examination in order to graduate from high school and would allow a student to retest in
any school year with the consent of the student’ s parents. This could result in apossible savingsto the State
in certain situations as described below.

If students falling below the Indiana Academic Standard choose not to retake the Examination, the State
could experience apossible savingswith regard to administering the Examination. Such ascenario might be
possible since a passing grade would no longer be necessary in order to graduate. However, it ismore likely
that students would continue to retest in order to receive the ISTEP+ diploma seal. These figures are
currently indeterminable.

Background: ISTEP+ isIndiana’ s statewide student assessment programwhich iscurrently givenin grades
3, 6, 8, and 10. ISTEP+ includes both norm- and criterion-referenced components, isadministered in thefall,
and is based upon proficiencies from the previous year.

The norm-referenced component of ISTEP+ compares a student’s performance to the performance of a
statistically representative sampling of U.S. students. The criterion component of ISTEP+ (which includes
English/Language Arts and Mathematics subject areas) measures student performance against the Indiana
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Academic Standard (an expectation of student achievement developed by the State Standards Task Force).

Beginning with the graduating class of the 1999-2000 school year, students who expected to graduate with
adiplomawererequired to either: 1) complete all high school graduation credit requirementsin addition to
receiving ascore at or above the Indiana Academic Standard on the Examination; 2) successfully complete
all components of the CORE 40 curriculum; or 3) successfully appeal the Examination test results in
accordance with current law. A student who does not receive a score at or above the Indiana Academic
Standard may retake the Examination during each semester of each grade following the grade in which the
student isinitially tested.

Currently, 83% of the 2000-2001 graduating class received a score at or above the Indiana Academic
Standard on the Examination. Through the spring of 2001 testing session, 75% of the 2001-2002 graduating
class have met or exceeded this standard on the Examination.

For FY 2002, $40,175,681 were appropriated from the State General Fund and State Dedicated Funds for
ISTEP+ testing and remediation (grades 3, 6, 8, and 10). Of this amount, approximately $20 M were
distributed to eligible school corporations for preventative and regular remediation, approximately $18 M
were distributed for test devel opment and test administration, and $1.4 M were distributed for science and
social studies.

Explanation of State Revenues:

Explanation of L ocal Expenditures: (2) Thisbill would require that seals be imprinted or affixed on the
graduating student’ sregular high school diplomarecognizing apassing scoreon the Examination (public and
nonpublic high schools do not currently offer ISTEP+ seals to graduating students who receive a passing
score on the Examination). This provision would likely result in an increase of administrative time. In
addition, schoolswould likely experience aminimal cost relating to the purchase of an instrument to imprint
the required seals, or to the purchase of the seals themselves.

The specific effects of this portion of the bill would vary across high schools and would depend upon local
action.

Explanation of L ocal Revenues:

State Agencies Affected: Department of Education.

L ocal Agencies Affected: School Corporations.

I nfor mation Sour ces: State of Indiana, List of Appropriations (July 1, 2001, to June 30, 2003); Department
of Education Internet Site: http://ideanet.doe.state.in.us.
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